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The Bay Area before Silicon Valley 

1 



©2010 AZCA, Inc. 

Early Days of Silicon Valley 
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Á Mecca of High-tech Industries 

Å 15,000  high-tech companies (2007) 

Å Value added per capita: $224,200 US 

average $85,800  

Å Patents - 7459 patents in 2000 up to 

8809 patents in 2003 (40% of California 

State, 10% of the entire US)  

Á Abundant financial source to back venture 

activity 

Å 40% of VC money flows into Silicon 

Valley 

Å Over 300 VC firms 

Á Strong informal network 

Å High mobility of people 

Å Seminars and conferences and 

universities and research institutions 

Å Grassroots networking events 

Å ñSilicon Valley Clubò of entrepreneurs 

and VCs 

Á San Jose became 10th largest city in the US 

(passing Detroit) 

 

 

Silicon Valley Today 

Á People with diverse cultural background  

Å 36% of the population is foreign born  

Å 55% of engineering professional is 

foreign born  

Å 48% of people speak languages other 

than English at home 

Á High Education Level 

Å Universities and research institutions 

such as Stanford University, UC 

Berkeley, PARC, SRI International 

Å More than40  of people have bachelor 

or higher degrees (US average 27%)  

Á Abundant High-tech Talent (2006)  

Å Software:  101K 

Å Innovation Services:  77K 

Å Semiconductor: 57K 

Å Hardware:  54K 

Å Components: 24K 

Å Biomedical:  21K 

 

 

3 



©2010 AZCA, Inc. 

US Graduate School Rankings 

  

 

  

 

  

 

Score 

Biological 

Sciences Chemistry 

Computer 

Science Physics Total Score 

Stanford University  Stanford CA 4.9 4.9 5.0 5.0 19.8 

Massachusetts Institute of Technology Cambridge MA 4.8 4.9 5.0 5.0 19.7 

University of California --Berkeley Berkeley CA 4.8 4.9 5.0 4.9 19.6 

California Institute of Technology  Pasadena CA 4.7 4.9 4.2 4.9 18.7 

Harvard University Boston MA 4.7 4.8 3.9 4.9 18.3 

Cornell University  Ithaca NY 4.4 4.4 4.5 4.7 18.0 

Princeton University  Princeton NJ 4.4 4.0 4.5 4.9 17.8 

Columbia University New York NY 4.3 4.3 3.9 4.3 16.8 

University of Michigan--Ann Arbor Ann Arbor MI 4.3 4.0 4.0 4.2 16.5 

University of California --San Diego La Jolla CA 4.2 3.9 3.9 4.1 16.1 

University of Illinois --Urbana-Champaign Urbana IL   4.5 4.6 4.6 13.7 

University of Chicago Chicago IL 4.2 4.2   4.6 13.0 

University of Wisconsin--Madison Madison WI   4.5 4.2 4.1 12.8 

Yale University New Haven CT 4.5 4.1   4.1 12.7 

University of Texas--Austin Austin TX   4.2 4.3 4.1 12.6 

University of California --Los Angeles Los Angeles CA   4.2 4.0 4.1 12.3 

Scripps Research Institute La Jolla CA 4.5 4.6     9.1 

University of Washington Seattle WA 4.2   4.5   8.7 

Johns Hopkins University Baltimore  MD 4.6     4.0 8.6 

University of Pennsylvania Philadelphia PA 4.3     4.2 8.5 

University of Maryland --College Park College Park MD     4.0 4.2 8.2 

Carnegie Mellon University Pittsburgh PA     4.9   4.9 

University of California --San Francisco San Francisco CA 4.5       4.5 

University of California --Santa Barbara Santa Barbara CA       4.5 4.5 

Washington University in St. Louis St. Louis MO 4.5       4.5 

Rockefeller University  New York NY 4.5       4.5 

Northwestern University  Evanston IL   4.4     4.4 

Duke University Durham NC 4.4       4.4 

Georgia Institute of Technology  Atlanta  GA     4.3   4.3 

University of North Carolina --Chapel Hill Chapel Hill NC   4.0     4.0 

Pennsylvania State University--University Park University Park PA   4.0     4.0 

Purdue University--West Lafayette  West Lafayette  IN     3.8   3.8 

Brown University Providence RI     3.7   3.7 

Source  US News & World Report 
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VC Investments by Geography 

Source:  National Venture Capital Association  

100% ($Billion) =    2.7        2.7       7.9       104.0     23.1      28.4 

VC Investment by State  VC Backed Startups 

top 10 states, 2008  

State 
VC  backed  

startups  

California  1292  

Massachusetts 346 

New York  195 

Pennsylvania  152 

Texas 125 

Washington 126 

Maryland  87 

New Jersey  76 

Colorado 78 

Virginia  65 

Others

WA

NY

TX

MA

CA
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High-tech Ecosystem of Silicon Valley 

Idea New 

Products 

Entrepreneur 

VC 

Universities 

Research 

Institutions  

Lawyer 

Accountant 

Consultant 

Investment Banker 

Research Firm 

Executive Search 

Etc. 

Network of Innovation  

Regional Cluster 
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Network of Innovation  

�‡ Intellectual 

liberty  

�‡ Openness 

�‡ Excellent 

universities and 

research 

institutions  

�‡ Abundant talent  

�‡ Continuous 

innovation  

�‡ Abundant 

entrepreneurs  

�‡ Access to VC 

money 

�‡ Activities of 

ventures 

�‡ Open 

innovation  

�‡ High 

productivity, 

economic 

achievement 
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